a)
                    OTAY LAKES PARK’S
                     NET INCOME STATEMENT
Sales revenue                                              $ 25,000
Service revenue                                         $ 132,000
Total revenue                                              $ 157,000
Less Expenses                                            $ 126,000
 NET INCOME                                            $ 31,000

b)
               RETAINED EARNINGS STATEMENT
Retained Earnings (1/1/2022)                              $ 5,000
Add: Net Income                                              $ 31,000
                                                                          $ 36,000
Less dividends                                                      $ 9,000
Ending retained earnings                                     $ 27,000

OTAY LAKES PARK’S 
BALANCE SHEET

Assets                                                                 Liabilities and Stockholders’ Equity
Cash                                    $ 8,500                        Liabilities
Supplies                               $ 5,500                        Accounts payable                    $ 11,000
Equipment                        $ 114,000                         Notes payable                        $ 50,000
Total Assets                       $ 128,000                  Stockholder’s Equity
                                                                                Common Stock                      $ 40,000    
                                                                                Retained Earnings                  $ 27,000
                                                 Total Liabilities and stockholder’s equity            $ 128,000


c)
Getting rid of the general store would depend on the amount of expenses that were incurred by the store, which is not stated. If the expense amount by the general store was above $25,000, then it should be gotten rid as would be bringing in losses. On the other hand, if the expense amount was less than $25,000, the store should be retained as it would be bringing in profits.
